Meeting Minutes Industrial Wood Pellet Buyers Meeting dd. 10/6/2010 – Brussels
1. Meeting date, time and venue, June 10 2010, 09H00, GDF SUEZ/Electrabel, Brussels
2. List of attendees: 
· Alf van Weereld (Eon) Alfons.van-Weereld@eon.com 
· Irina Howes (RWE)  Irina.Howes@rwe.com
· Remco Frenken (RWE) (10H30) remco.frenken@rwe.com 
· Niels Bojer Jørgensen (Dong Energy) (10h00)  niboj@dongenergy.dk  
· Tonny Sørensen (Dong Energy) (10h00) tonso@dongenergy.dk 

· Matthew Griffin (Drax Power) matthew.griffin@draxpower.com 

· Rudy Willemse (Electrabel) rudy.willemse@electrabel.com  
· Rudi Bruninx (Electrabel) rudi.bruninx@electrabel.com 

· Yves Ryckmans (Laborelec) yves.ryckmans@laborelec.com  
· Roger Mertens (Inspectorate) roger.mertens@inspectorate-ghent.be
· Evert​-Jan Tiktak (Peterson Control Union) ejtiktak@controlunion.com
· Kees Jongste (Peterson Control Union) kjongste@controlunion.com
· Brodie Govan (Argus Media) brodie.govan@argusmedia.com 

· Julien Raymakers (Electrabel) (until 10H30) julien.raymakers@electrabel.com 

· Tore Karlsson (Vattenfall); Tore.Karlsson@vattenfall.com
· Sam Cross (Eurelectric) (15H00) scross@eurelectric.org 

· Johan Mertens (Electrabel) johan.mertens@electrabel.com
3. Distribution List: 
· all attendees sub (2) +
· Ton Jacobs (Delta) tjacobs@delta.nl
· Kjell Nilsson (Fortum) Kjell.E.Nilsson@fortum.com
· Phill Jones (Scottish & Southern Energy) phill.jones@sse.com   
· Minutes will also be accessible through the weblink sub (4)                                     
4. Documentation

All presentations are publicly accessible via the following weblink latest Tuesday, June 25th, 2010 http://www.laborelec.com/content/EN/Renewables-and-biomass_p83
5. Minutes
5.1  Legal Guidelines

Julien Raymakers presented the framework of legal guidelines within which the information exchange during - and after - the meeting should be kept to comply at all times with applicable competition law.  Important topics are among others:  not to standardize contract terms on which suppliers compete, no agreement not to deal with certain suppliers, not to exchange specific transaction or counterpart information, avoid sensitive areas (such as: sales conditions, pricing issues, discounts, customer relations, supplier relations, product and marketing plans, prices of key raw materials, introduction of new technologies or costs) . Data exchange should be limited to historical and aggregated data and meeting discussions & proceedings should be transparent and accessible to anyone.  For a more detailed information about the legal guidelines, please review Julien Raymakers’s presentation under the above documentation link. 
5.2  Standard Product Specification
By way of introduction Electrabel’s wood pellet specification was presented by Yves Ryckmans giving an overview of the key analysis parameters and the reason why they are included.
The specifications used by various utilities differ because of several different environmental restrictions (flue gases) and technical requirements depending on the fact whether the pellets are co-fired or used as the main fuel.  For example: tighter restrictions on specific parameters in flue gases may exist in specific countries (e.g. Sulphur, Chlorine: Sweden); Nitrogen (Belgium).  Particle Distribution and mechanical durability depend on the milling process while ash content depends on the co-firing rate and the boiler configuration.
It was also explained during the introductory presentation that a standardization effort for wood pellets has been carried out already within the framework of the CEN and through a European project called EUBIONET.  This had led to the design of three main specifications (A1, A2 & B) for domestic wood pellets.  
We could take advantage of this approach and add at least two additional standards for industrial pellets to the domestic ones.  After discussion there was a consensus to design and agree on  one industrial standard for high quality pellets aimed at high co-firing rates or pure biomass firing and one for lower quality pellets used in combination with coal.  Better classification of product available on the market should improve trading between market participants like utilities, producers and traders.
Actions  

Attendees should each send two specifications (or only one if they have particular experience with only one type of application) to Yves Ryckmans (yves.ryckmans@laborelec.com) by July 1st 2010.  By next meeting, Yves Ryckmans will document the information collected and extract and propose two common standard specifications from the information provided by the participants.
5.3 Standard Sampling & Analysis Techniques 
Roger Mertens (Inspectorate) gave a detailed overview of standardized sampling methods for wood pellets and analysis standards.  For full detail, see the presentation slides.
Various standards are in use or under development, notably CEN, NTA, ISO.  The CEN standard is in the process of being converted to EN (European Norm).  The technical development of the CEN standards within TC335 (technical working group) is completed, while it has just started at the level of ISO.  The technical TC documents prepared by the CEN need now to be converted in official EN documents.  Insofar that this is not achieved at European level, every country can further use its own technical standard (e.g. NTA developed by the NEN in the NL).  Once an EN standard is officialised, the use of the EN standard is mandatory and every country must comply with it.

It was proposed and agreed to adopt the European Norm as the standard for wood pellets subject to the investigation whether EN methods would still be accepted by the Dutch government in the framework of Dutch environmental legislation (following a concern from RWE).  Electrabel will also propose by next meeting a sampling and analysis conflict resolution procedure
Action points :
· RWE specifically asked Peterson Control Union to check and report on the above mentioned concern during the next meeting.

· Electrabel to propose a ‘sampling and analysis’- conflict (between contracting parties) resolution procedure by next meeting.
5.4  Standard Contracts

A short introduction was given sketching an expected evolution of the wood pellet market from the current environment featuring: long-term contracts, a relatively limited number of counterparts, smaller size suppliers and tailor made contracts to a more dynamic market with frequent trades of standard class products between an increasing number of larger counterparts.  A general contract format was proposed that should be able to keep pace with the developing wood pellet market (for details see the presentation). 

The proposed format consists of 3 parts: a relatively static main contract part (or master agreement) requiring minimal input or customization and a ‘term sheet’ grouping all contract variables and including references to the 3rd part: the annexes comprising standard procedures and products specifications.

The question was raised whether the Scota and Gafta contract standards could serve the wood pellet trade.  It was also mentioned that also EFET (European Federation of Energy Traders) is in the process of developing a standard contract.  
The following approach and actions were agreed upon:

It was agreed that the standard contract development was best conducted out of a team of legal advisors from the utilities that are already involved In the EFET contract development.  The aim is to fully develop a standard contract by the end of 2010 based on the general contract format principles mentioned above.
Actions:

· RWE to inform and check this approach with EFET.
· Utilities (all those interested) delegate a legal representative to work on the standard contract.  To be able to maintain the agenda this appointment should be concluded within the first three weeks from the meeting.

· RWE will subsequently organize a kick-off meeting in Geneva (in the first part of July) for the appointed legal representatives.

· The Legal representatives to develop several possible contract options to be presented at the next wood pellet buyers meeting (date and venue see pt. 5.6)
5.4  Biomass Sustainability
This important issue has been already examined at European level and within some key Members States (MS) like Belgium, The Netherlands, UK, Germany, …. The EU RED Directive of May 2009 describes the sustainability criteria that should be applied to bioliquids and biofuels: they rely on three main topics: GHG balance greater than 35% as well as the protection of biodiversity and of the carbon wells, including land use change. Those criteria are binding and subsidiarity is not allowed, meaning that no MS can require additional criteria being applied. For solid biomass, EC has published a report in Feb 2010 and made some recommendations to the MS. For the time being, no binding criteria are set up and this issue is left to the MS, although they should develop their policy according to the EC recommendations. Today, most of the utilities do not have binding sustainability criteria to be verified in order to get access to feed in tariffs or green certificates, except in Belgium. In the Netherlands the current subsidy scheme SDE does not grant subsidies to co-firing anymore till the high demanding Cramer criteria can be integrated in a certification scheme, but most of the co-firing plants today do still have access to the previous subsidy scheme MEP that foresees no binding criteria. Between 2012 and 2015 most of the power plants will fall out of MEP subsidy scheme and by then some new approach should be designed by the Dutch authorities. As a consequence, today, only two sustainability scheme have been developed by utilities.
· Green Gold Label in the NL is a voluntary certification scheme that was developed by (RWE-) Essent and Control Union: this scheme integrates track & trace along the chain of custody and reports on the existence of a certification via a meta-standard (FSC, PEFC, RSPO, etc) for the raw material based on a mass balance approach.

· GDFSUEZ/Electrabel has integrated in daily operation a sustainability verification scheme that was developed by Laborelec and is carried out by SGS inspection body. This scheme is required to get green certificates for large biomass plants in Belgium. This system integrates an independent report on the way the raw material is managed in the country or region (in case of large country like US, Russia or Brazil) of origin as well as a yearly inspection of the pellet plant by an inspection company. This leads to a report integrating energy and CO2 balance for the whole supply chain, clear identification of the type of biomass used as well as the existence of certified raw material by a meta-standard. Track & trace system is enforced at company level for the pellet product.
None of those systems is recognized today at European level. Only the Laborelec scheme has been recognized in Belgium by regional Flemish and Wallonian authorities resp. in 2007 and 2005 for the grant of green certificates. Most of the utilities do not have any requirement of a certification or verification system today. Since the current developments for solid biomass within the EU is left at MS’s level, coming national binding sustainability criteria will rely on the European approach but with significant differences. This will remain as such till EC decides to revise its position by end of 2011 and possibly to integrate a uniform approach with this respect in a new Directive. It will be therefore very difficult at present time to design a common approach for all utilities.

In the meanwhile a Task Force biomass within the framework of Eurelectric organization has come up with a common position that was published on June 3rd 2010 as a reaction to the report made by the EC (see http://www2.eurelectric.org/DocShareNoFrame/Docs/2/JFODGFEBDLKMMCPDAHKCDONPR64PBN6A8NV9Q7BAQ1QO/Eurelectric/docs/DLS/BiomassSustainability-2010-030-0545-01-E.htm  ). Eurelectric urges EC to immediately start the development of uniform and pragmatic binding criteria for solid biomass. Indeed the lack of global EU approach with this respect will increase the financial risk of new large biomass projects since they will be submitted to highly changing national legislations. This will make a burden to the further development of biomass power plants within the EU such that the contribution of the utilities to the 2020 energy target as expressed in the RED directive could be fairly limited.   
Actions: none proposed.
5.5  Invitation

The question was raised who should be invited to the Wood Pellet Buyer’s meetings.  It was decided that all effective users of industrial wood pellets are invited (and any external representatives attending on on behalf of these users).
5.6 Next Meeting
Dong Energy offered to organize the next meeting in Denmark in the Copenhagen area.  The meeting date was fixed on Thursday, September 23rd, 2010.
